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CUTTING INCOME TAXES

Scientific name: Burdensis reduciarum Status: Endemic and widely distributed

Now hard to miss, especially shortly before fiscal events.
Increasingly common since the late 1970s. Makes a
distinctive ‘laffer’ noise, repeated insistently and shrilly to
compensate for a weak evidence base. Feeds mostly on
unsubstantiated claims that it will lead us to the sunny
uplands of economic growth rather than tearing a massive
hole in the public finances. Expects to be popular with the
public but is liked by fewer than one in six people because
most of us would rather have functioning public services,
thank you very much.

CUTTING CORPORATION TAX

Scientific name: Disputus incidencia Status: Regular visitor

Like its income tax cousin, increasingly easy to spot over
the last forty years, bolstered by regular migration from the
United States. Lives in a range of habitats, from rural areas
to corporate boardrooms. Attracted to shiny promises that
cutting corporate tax rates will benefit workers and
employees instead of wealthy shareholders, but many
scientists are sceptical. Has a harsh, grating call whose high
volume causes many to overestimate its ubiquity.
Consistently unpopular with the public, because corporation
tax is one of the most popular taxes.

SCRAPPING INHERITANCE TAX

Scientific name: Levium opprobrium Status: Under threat

Appears, wraith-like, in sections of the media whenever an
election or budget is on the horizon. Feeds on a widespread
misapprehension that inheritance tax affects averagely
wealthy people; in fact it is only paid by the richest 4%.
While 55% believe in tax-free inheritance in principle, 78%
think inheritances should be taxed when given the figures.
Only 14% prioritise cutting inheritance tax. Just 16% want
to keep reliefs that save the wealthiest estates £1.5 billion
every year. Twenty years ago, scrapping this tax was an
appeal to aspiration; now it is associated with inequality,
and so is widely seen as politically unwise.
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https://www.telegraph.co.uk/money/tax/inheritance/chancellor-inheritance-tax-pernicious-hint-at-cuts/
https://demos.co.uk/research/the-inheritance-tax-puzzle-challenging-assumptions-about-public-attitudes-to-inheritance/
https://demos.co.uk/research/the-inheritance-tax-puzzle-challenging-assumptions-about-public-attitudes-to-inheritance/
https://www.ft.com/content/3996c757-3395-413c-a490-3af257cab18f
https://demos.co.uk/research/nothing-to-fear-the-labour-party-and-the-new-age-of-inheritance/
https://demos.co.uk/research/nothing-to-fear-the-labour-party-and-the-new-age-of-inheritance/
https://www.ipsos.com/en-uk/inheritance-tax-seen-unfair-tax-others-are-prioritised-cuts
https://fairnessfoundation.com/minority-sport
https://labourlist.org/2023/10/conservative-conference-inheritance-tax-cuts-when-labour/
https://ifs.org.uk/news/wealthiest-1-would-get-half-benefit-scrapping-inheritance-tax-average-tax-cut-ps1-million
https://conservativehome.com/2024/01/05/cutting-inheritance-tax-over-income-tax-would-be-an-own-goal-for-sunak-and-hunt/
https://www.internationaltaxreview.com/article/2bcri42q7k0i8r9nt6mf4/opinion-the-laffer-curve-looms-over-tax-policymakers
https://www.internationaltaxreview.com/article/2bcri42q7k0i8r9nt6mf4/opinion-the-laffer-curve-looms-over-tax-policymakers
https://blogs.lse.ac.uk/politicsandpolicy/corporation-tax-productivity-growth-christensen/
https://blogs.lse.ac.uk/politicsandpolicy/corporation-tax-productivity-growth-christensen/
https://www.brookings.edu/articles/rethinking-the-incidence-of-the-corporate-income-tax/
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=1974217
https://theconversation.com/truss-cut-the-most-popular-taxes-this-wasnt-an-accident-but-it-may-be-a-mistake-191796
http://fairnessfoundation.com/spotters-guide
https://www.aeaweb.org/articles?id=10.1257/pol.6.1.230
https://taxjustice.net/faq/does-cutting-taxes-boost-the-economy/
https://ifs.org.uk/news/no-room-unfunded-tax-cuts-or-spending-increases-year-or-next
https://ifs.org.uk/news/no-room-unfunded-tax-cuts-or-spending-increases-year-or-next
https://www.ipsos.com/en-uk/eight-ten-britons-say-public-services-have-got-worse-over-past-5-years

A SPOTTER’S GUIDE TO POSSIBLE TAX REFORMS IN THE 2024 SPRING BUDGET | MARCH 2024

EQUALISING CAPITAL GAINS TAX RATES cnioyment income

Scientific name: Expecto revenonum Status: Fleeting seasonal visitor

Resident in the UK from 1988 to 1998 thanks to Nigel
Lawson, but not seen since after being mercilessly hunted
by Gordon Brown. There are widespread calls for its return
from experts and two-thirds of the public also want to see it
back in our skies, not least because its absence means that
some people earning millions of pounds every year in the
form of capital gains (e.g. Rishi Sunak) pay an effective tax
rate similar to someone on an average UK salary (and
capital gains are heavily skewed towards the wealthiest
people and areas), while equalising it would raise billions.

REMOVING NON-DOMICILED STATUS

Scientific name: Non expelliarmus Status: Awaiting introduction

Not yet introduced in the UK, partly due to misplaced fears
that scrapping this perk would encourage some of the
68.000 non-doms to flee for lower-tax shores. In fact,
research shows that fewer than 100 would leave the UK as
a result, as most quite like living here - presumably due to
extensive availability of high-quality trees, grubs, foliage etc.
Non-dom status could be removed or reformed by a future
Labour government or, in what would be a surprising move,
by the Tories. Should be an easy win both economically
(bringing in a forecast £3.6bn per year) and politically
(supported by a majority of Brits).

INCREASING RESOURCES FOR HMRC

Scientific name: Bleedinia obvius Status: Inexplicably hard to spot

Are non-doms the goose with the golden egg? No - all
those twitchers in the square mile must have misted-up
binoculars. That distinction belongs to HM Revenue &
Customs, under-resourcing of which is responsible for much
of the £36 billion (or more) of tax owed that is not collected
every year. But calls for more resources for HMRC can only
occasionally be spotted on the airwaves, on the internet or
in the Palace of Westminster. Its scarcity is a mystery given
that every £1 consumed yields a dividend of £18.
Unsurprisingly popular with the British public; supporters
outnumber opponents three to one.
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https://www.gov.uk/government/statistics/measuring-tax-gaps/1-tax-gaps-summary
https://www.taxwatchuk.org/hmrc-tax-gap-2023/
https://www.theguardian.com/politics/2024/feb/26/tuc-boss-and-retail-chief-call-for-action-on-wealthy-tax-dodgers
https://publications.parliament.uk/pa/cm5803/cmselect/cmpubacc/686/report.html
https://fairnessfoundation.com/minority-sport
https://www.ft.com/content/2159ed6b-972f-47ab-98dc-c9e2a2b1889a
https://www.gov.uk/government/statistics/statistics-on-non-domiciled-taxpayers-in-the-uk/statistical-commentary-on-non-domiciled-taxpayers-in-the-uk--2#:~:text=We%20estimate%20that%20there%20were,the%20tax%20year%20ending%202021
https://www.lse.ac.uk/News/Latest-news-from-LSE/2022/i-September-22/Abolishing-the-non-dom-regime-would-raise-more-than-3.2-billion-each-year-finds-new-report
https://www.theguardian.com/commentisfree/2024/feb/20/tory-press-tax-avoidance-rich-flee-labour-government-britain-wealthy
https://www.theguardian.com/commentisfree/2024/feb/20/tory-press-tax-avoidance-rich-flee-labour-government-britain-wealthy
https://www.theguardian.com/politics/2024/feb/28/hunt-considers-poaching-labours-plan-to-scrap-non-domiciled-tax-rules
https://warwick.ac.uk/fac/soc/economics/research/centres/cage/news/09-03-23-abolishing_tax_perks_for_non_doms_could_significantly_boost_uk_tax_revenue_without_risking_an_exodus_of_the_super_rich/
https://labourlist.org/2022/04/exclusive-majority-of-uk-backs-scrapping-non-domicile-tax-status-poll-shows/
http://fairnessfoundation.com/spotters-guide
https://taxpolicy.org.uk/2022/10/14/increase-cgt/
https://www.notion.so/Minority-Sport-71cbb50b54f945f98e91e5e545a5e6b3?pvs=21
https://www.theguardian.com/politics/2024/feb/09/rishi-sunak-paid-effective-tax-rate-of-23-on-22m-income-last-year
https://fairnessfoundation.com/fairness-index/indicators/income-tax
https://twitter.com/arunadvaniecon/status/1759881056197451880
https://www.ippr.org/articles/chancellor-s-first-step-to-raising-tax-on-income-from-wealth-leaves-potential-50-billion-untapped-ippr-finds

